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A souharda cooperative has given a personal loan of “20000/-
to Mr.X and Mr.Y is the guarantor for the same. The financial
position of the both loanee and guarantor is not good and they
have requested to waive interest and/or principal. There is
no point in filing court case. What procedure the cooperative
should follow in the following situation?

When interest is to be waived in full and principal is fully
recoverable

working with aid of the power therein 20 employees))

4. Do we need to apply for license under shop and Establishment

Act?

ANS: - if your cooperative is a ‘commercial establishment’ you need

to get license under shop and establishment Act. Otherwise your
cooperative need not be register under shop and Establishment
Act.

When interest and principal is to be waived

in full |>—1

When interest in full and part of the !

principal is to be waived.

In aforesaid circumstances cooperative

*

5. Do we need to apply for a Trade
License?

ANS: If your cooperative engaging in trading
activities in a way you have to obtain license
from competent authority. Otherwise your
cooperative need not be obtaining Trade

should obtain approval from the general . License.

body for waive off the interest and/or & N\ 6. Do we need to register under
rincipal amount or interest in full and part T g 7 ;

p DI pe S ] Profession Tax? We have already received a

of the principal. The paramount authority - - notice from the profession tax officer in this

is to take decision in this regard should be f > regard.

General Body. Without taking approval
from the General Body cooperative can’t
give rebate or waive off to any loan amount.

‘A’ souharda cooperative is desirous
of either buying an office building or
constructing the same out of its own funds.
What procedure should the cooperative
follow? Does the cooperative need to take
authority’s permission like AR, Souharda

ANS: No, You are not liable to pay Profession
Tax, unless enrolled under sec.5 (2) of the
professional trade and calling Act.

In the Schedule 23 of the Professional Trade
and calling Act, clearly reveals that;

y The cooperative society’s registered under
[*) Karnataka Cooperative Societies Act, 1959 are
liable to pay profession tax. But nowhere in

Federal?

For buying a building or constructing the same intended to have
own office to cooperative out of their own fund any authority’s
permission is not required. With the prior approval by the
General Body cooperative may buy or construct a building.

Sri Bhuvanendra Swamiji vividoddesha souharda Sahakari Ni.,
Mangalore

Do we need to register our Sahakari under Karnataka Labour
Act?

ANS: No, your cooperative need not be register any other
labour laws, However cooperative need to follow The Minimum
Wages Act, 1949, The Maternity Benefit Act, 1961, the payment
of gratuity Act, 1972 and employees provident fund Act
1952(where number of employees exceeded more than a S0(if
employees working without aid of the power). (If employees

the schedules the cooperatives registered under
Karnataka Souharda Sahakari Act, 1997 not included. You may
write a letter to competent authority regarding profession tax
with aforesaid contention.

If cooperative had VAT registration, then you liable to pay
profession tax.
You may write letter to competent authority by asking that,

under which provision of the Profession Tax Act we have
covered?

7. Do we need to obtain/apply for any other registration/license

under any other Act of the State Govt.?

ANS: No, you are need not be obtain/apply for any other
registration/license. However if you promote subsidiary
organization or set up add on business, you may be registered
under any law for the time being in force.

|
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