T EIT [OTOTIE
p3teeteol® wos% 1997

TONR

TR E3T 0TS [T
QONTNRS, 2004

BT TOTITE TRBTO moﬁ% 1997 e
ToOF 3T TOTOWE BB/TO ODIT/NLL, 2004

563’%93 SR &oeﬁa 2009 — HTE AONT TEN

TFOSFD 1 BTOFEIT Tot3; AOTWE HOCK0E ITTO .,
80 132, BpT0Be DB, §.015.07,
wongedy  560027.

BRTmeed: 91-80-22127003/04
g-eer: souharda@souharda.coop

SerAes: www.souharda.coop

(moosp0m 85 w38 ooy AmmOcD S AEsog owad |




BRTO T/

$R0ETY ATFO FOOH, 20N L0 SR [RFAW FoHS. 1904

TwBe 25 dbom ont wow  The Cooperative Credit Societies Act,

1904 ==, B3T3 BT IBEO T, FTmend BEOD (NS NTN)
BEONITOY MORTY O AFINPE FQYTOTIMTR T30 8 &) 1905
Jom 12 =3 sdﬁé&ao@ﬁ 2 FONT TRTOON JeW 0BTFTLROON
BTOPAT & VEST BTTT BOFR) FeIT BHRTY BTTT T0OHORROD
RBRTO AZBFTOT FOF Q02T TIoF 38T eplede Triws. 1904 3Q w0
20T FOOH I FeTO BT BTTO FOFNOMON, JOT 1912 3 25T

23e8 23TWINID, FWI WP Iwadem:s The Cooperative So-

cieties Act, 1912201 wodsd. 1919 T T8 ITTT F0H 0003
ABFTOT DTONFY) TLOSe0D ATTONY QTWOD TEIODY 20N TWOSeOD
ATTOON ATTT TOPNTR, Tewadeen 19123 swodHodd wynen
BRTO BND. TYBOTY, ([FOTT ARG Tv, ATTOND IWTe ©T
ATTVO FDORODTY, W §e0T, FTFTHY) L0 Tee30oT He), TowNYY
BeDTF TEWST ATWO FOFNIR WITIENG ATFTO  Fo0RH 01T,
0N 0T, B3 TOPNONR 1912 T ToHodhe [PTWOITN,

Te3T wRFQHODY FXTO Tonmmd, SR 0T FTTT Tone
To, ATTOONED 35 363 A0 BREBING BewE 30et08T SRTIOW
TOTZ, Je Teo, AP, ITOD FI VROTWT TRITY BT,
MOTVIROT TOLOWS, MOBRYOW To¢ Tone MIREROW IZTVT
TOF QN IRNTOD @@w@@pofo TR 3590 ﬁ@ozsmﬂo Q0TIE
3OOV, wTTYNODe §e0T, Torp T, ITTTNH AYBOTRI0ZT
3008,080 CRTDOW TEOBI), FBTO e AOTRY. BTW3IR IBFTO Feg
dedess oDTAY HFIOY. B DO wIes FeLING RO ¥lF
B300L@I0ND. AHTO §e§ ®®e§3 DA FRAY TONR AZTIO TON
TR0 IRT 20w ATTONY B DFe HIe BeHTY TRCOWD. YT,
NIIAT 30T, BFVFT & WTPE TOCITT ART  WFFIODY 83 HOB
BFONT IBIB SInIeniy ﬁo‘ba\%oiraozsgx‘b@l T80, 83 R0 198789
B3O Je@ TTFOT WSOIRT BAZEIOOWON BeBTY BTTWO BHTY
QDPOTONTONOTDN TePBD. AZTO WNRY APOTOTTR CINISEENDIY oY

33, BHFS DYMN Zoe gdno;irg%;o&aod PONBLAT B3 BSOTRCOT
CDBROITHT BNZIHPYTRY, OIS 3e0T, BeesTe Bolper FTFITT
mj«a 3E0DWY, xd%@ﬁ %?3% POTT JCWT TINL WRT BTLRNG,
TR, ATFTIO FOFNYN 236033 IFILD 0T 9TV[TLD AW ATOTT
VRO AZFTO TOH DT, TRLFLD 1PFEO WRHTFVIT JeTJTY BR,0TD
RNSODTY, JeWAB. 3% AWS 1991 BY QG TozNe TR 2OCHYTEI
ATTO TORNY wif  DETeB wFONT B O B[RTO TR
SRWAW. B [RTO ITTO FoORODT), YIYRRIBRYLY FOT e
3¢0T ATFTY DY Toy ATTITNON F0LAB. 3% 008 DWTTPT WHODTT
PN C3eemT SOIREN TRXIT [ITO ITTWO TWOHRIMOLTN
SR anédcg 0N 30T FOHODE "FTOFLT FPTNTE IHTO TOR,
1997"

30re38EY 2001 wFess0 1 00T 23001 2083 8 FooRHod&@ ssmende
1150 3, T, BBTON JROTEIRAOR YOIRON FVODF AT LR,
FO0H ONROD mﬁaﬁw% SISSENRle xoﬂ(pom:s ROCINT AHZFDOOIN DL
JRFOOT FoODF JTFLRIT.

T TORT FIoF LT ATTE ITTO (STRIR) WHIODT,
2004 Tone FDOFWT  APTRTE BTTO(STHRHR) WHACD, 2005 3
BROT WDVWRDAT SHRIJANGD, ToNe TIFWS FPTOBF ITTWO
QoD 2004T30,$R0T PYPIT wBIIZODT), WINOB/ BOOINF
ATTOOID 85 YIFEZ, TJTLRIT.

F0HO3RONT APTRTF ABTONYN WINITT Q. A. A méosmeéeg
TPTOTE IZTONY RBRZ DO QWOTBT FesT0, WHTT @g%oi@eaﬁ
TRART STET TR ATTONY VQTONIR  [PTLRHTONTTIN
BB IRTIHOW DIRS Tone FPHTE IXFTONIR SHF S TR
QEeTTOTOT  oTEe0N JW:E plel ms@us méoseﬁ@e?ﬁ QeRT
DBRCENI, BT&LIMN JCBEMET. AW APTOTF  BTFTONT
YOTOTRT T BPTOTE  FTOHT BT T eI PYATwNI
SNCIAVIIS LTI

T533
20 &, 2009



FNOF LT TOTOWE AX/TOO WPACHT, 1997

&ﬁoﬁwﬁoﬁdssﬁ@
TFOEOT FO, B "0,
@msoﬁ |
TROORT
L ROZT DBRTD VB TYTOLI wevvvvvrsmrersnsssererrssssssssssssssssssssssssssssssssneas 2
2. TIOZTOTITIED ceveurreereueerereseuessessessess e sessessese e ssesstae e bssss s sasssesseassassees 2
@msoﬁ 1
Secowed
3. ezz—ocs ORTIS* 68169 RoLs aﬁ—oce
QU bzﬁwcf B Nmo:bs aziwcf ........................................... 7
4. Jecowed maw&mw ﬁ)w@amﬁo .............................................. 7
5. ZTT000 SRCOTBTON LI curerrreererrrereeesesssesasssssssesassssssssssanes 8
6. BRCOTIB TIIVEDTE, evverererermsecrserrsrenssensscssesssssnsserssessssssssssessesssees 11
7. BTTO0CN ANNT ATVONTONTITYTR vererrrerrrerrrrssesnssssesnssssenes 11
8. 0ONNET P WA TRHBMOTOIR0DN IRCOTHF ...... 1
9. TBAW, BOOTIDYNTT), TBWEFATYTD wovvvvvvvvrvvvmrsrsrsrrssssssssssseeeen 11
10, SUTTODMIE crevereereerersiesiessss s sesssssssesss s s s sssasssssss s ssssssassssssssesaes 12
1l SOBOIQNY STRTBER wevvvvvermmmmsmsssssssssssssssssssssssssssssssssssssssssssssssssssssssnns 15
12. ZTTONY BRBMWOING WTIH, N
DB BHTBMROINY SMOF BT, VPRS DB DICTZ ovvvrvens 17
13. SANY DB, BRTBMOING B[MoF S, QPHS
BB DOCTZON TOFTOTIMNI wevvrrrrrrrvssssssssssnsssssssssssssssssssssssssees 20

14.
15.
16.

17.
18.
19.

20.

21.

21.

22.
23.
24.
25.

26.
27.
28.
29.
30.
31

DRTOONY TTOLITIVODT ceeeeeeeeeeereseeeeeeeeeeeeeeeeseeseseesessssseseseesessesssesaens 20

TPTB xoﬂ@mf TTOBOLS weveererenmecmssmresssasessssssssssssssasesssssessssssssssesses 21
ITTONYOT 3%@@@’553 ................................................................. 21

@msoﬁ 1]

QPNL

QTG BOTUEES .ovvvvvvveesssssssssssmssssssssssssssssssssssssssssssssssssssssssssssssssssens 22
QETIYD TUDRT ettt ettt sttt s asssans 22
TTTOOCN0T WOSROD wﬁ\ QUEOTPNI werrerrrerrrerererererereresesenns 22

@msoﬁ v

IXT0 BROT AT

ATBITN ie@%%@%&a&amd D)

BOOTRBWIRLTOTIOT TEND cevvvererrsssssssssssssssssssssssssssssssssssons 23
ATHIZBD), BTIDD TOBTYTD evvvervecrrererrrrsssssssssssssssssssssssssssssss 24
TOTB/IT, ATHD B AL ATEDY wevvvvvevvrvrmsnsmsmsrsssssssssssssseseee 24
mﬁﬂseédéﬁ FHORNEG QUEOG cererrerererrererereersesesesesessesesesessanes 25
ADTIVT, DTDOD ovvvvvvvssssssssssssssssssssssessessssssssssssssssssssssssssssssssssasss 25
TOOTED ceererrerirrireeseeaseisease st s e bbbt 27
QATEETTIN TIONSTOND LT WNOTRTORNLD

QBT EITT/E D cervvrevrerererrersesessessessisesessessssesessesstasssssssssssssssssssassns 27
TNOTBAOT) LITOTITD wevvvvrrvrerserersersenemssnessessenssssssessesssassesssssssssssesns 29
DOTBAOD WHTOTNKD B TFOODFTIXD vvvrserrvsssrrrnsssenrinsene 30
CARIALRIST LS VIR S VISRICVV NN [N St 31
ST AL CT L= SNCNICT AN v Lo S 32
FEITIT vttt ettt bbb 33
TOBTT cereevereereerereisesessesstae ettt bbbt seses 33

Vi



32.

32.

33.
34.
35.
36.

37.

38.

39.
40.
41.
42.
43.
44.
45.

46.

@msoﬁ \Y
dmInh, STIOZRTN Iy DNeFTH
TODSRD, SZTY ATYONTE, QEOTRT crreevrvvrssesnrsnsrsesnes
ADTOOCD COPNHD TVBY TTT cvvvvreriscrrniserrnnssserisesnnissees
@gﬁammé ......................................................................................

BINTI, 3B d@ﬁemmf@‘i OVTIOTBED
ENSEVRCHO LS NI Sl SRSt
SALSEleteD o ol A e ATy Wi vV IS

@msodo VII
NRWNY %zsz@?
SR TTYN FHRLAWTOTOT WIWOTNED cevvvvevvvrmssssrvisnssssninns
TOD TOCNEOD) CITIE) ceveverererrrrrereerersereessssesesesssssesssssssessssssssesanens
QTVTTIY QG wrrerrerrrerrersresssssssessssssessssssssssssssssssssssssesssssssssessssns
TOIPOORNE WHFT méo.gﬁ ST o
BTSN BNORT)NG DTIDDO wovvsnssscssssssssmsasssssssssssssssasasssssscs
OPOTE BP0 ejdeeﬁéé B0028 T IR L R

QDWTNG ATHET FOONFUTT ToNe
ORFYTT WP DOTBIY, SeTIEITYN
TLRATOT aﬁedraag) SR SNV ST ol O

Vil

47.
48.
49.
50.

51.

52.

53.
54.
55.

56.
57.

58.
59.
60.

61.

62.
63.
64.
65.
66.

e Vi
TTTONE TTRTT

TDHTOOOD) TITOTIE wvrvvrereererserseessesesemesessessssssesssssssssesssssssssssssses 55
aﬁmgd?bod TTITOTID cuvvevrereremcrerrereeseressenenssesessaseasaesesssssasaesessaseenens 56
ATIOTTS BBETDTID cevvvvevvvnsmmsmsssssssssssssesssssssssssssssssssssssssssssssssesees 58
TDDIOTIBS OQITOTTIED cevvrrereveercrrerrereereiressisessessesseessesstssssessesseassssas 60
DO SBFTWEND covvvvevvvvmsssmsssssssssssesessssssssssssssssssssssssssssssssssss 61
ARPTIT BOITYWE FBFTOOR SANY DY ovvvevvrrsennrrrennns 62
@msoﬁ IX
Hoo3ng ITTWO

ROOINE FHFTOOR TeI, TFONFNAW TONR ATEBE oo 63
SJeloN VI JTs=L:DISIeV SN o] o:1s RS 66
TIONITTONED BT AT CTTION TTOOTNZOOIDD

EITTVE D vruererrerreneinesessessese e ses s bbbt s st saeen 66
DOTBAOD WHTOTNKD B TFOODFTIXD vvvrserrvsssrrrnssrnrinsene 67
@E%g PR ALOTS, emmcjég OPT YOT-ALPTE 0B
Q3T TBWRHTONY WHTONT B TFTVOIEFTIE wevvvverrerecrrenen. 68
LBOTOTITBTTED cevvrvreuserrrerrenesesessesseae et seaseas s sse et sstssese e sssassasenc 69
WBHT OFINYD, P9SF TIOWOTYTD vvrrrrrrrrnrnsssssssssssssssss 69
TEITIED ottt ettt ettt 70
FOOINT ATVTOOO) TOFTT cuveueeerrrrererereressesessesresessessessesssessessens 71
ROOINT ABFOOOL DT cevvvvvvvsssrrrrsnssssssrsssssssssssssssssssssssssss 72
SETDEND crvvvvvvvvevevvmsmmmsssssssssssssssss s 73
BB, TOBREGT cevvvvevvmmmmmssssssssessssesssssssssssssssssssssssssssssssssssss s 73
QZITVTTD wvrvrerseneeresserenssessessessasssssssessasssssssssssssassssssssstssssssesssassssssees 74
SNESDleon N oA IOV SN S v R 75

viii



@msoﬁ X
pstsi-role) 3%}1@;«6

Y BT 1 CIeC T L 76

@msoﬁ X-A
QNI TRRTT mzsoéari@mn NICR YVTWOFNLD

67R.0%X°E méoso 37363 BHTRIN @ﬁ%ﬁ@%cﬁgzﬁ

azimy)dm TBRTBILCTIT FOTY) BTSN creveerrerrerrerrrerrrnseennns 78
670. 3[OTTD Bewed R mmg T DORZRTTYT cvvvererenes 79
@msoﬁ Xl
WTTIPRL DI TOBNE
(IS steplnip LS Riovwic R vl o1y L= RS 80
e.—amsoﬁ Xl
TOBCLE N
69. TG mz%go:bé ......................................................................... 81
70. SROTTNYRY, VOOTLD WRTVT evvvvvvevsssssssrrrsssissssssssssssssssssnns 81
71, Q0N TUITOTOT curerererrrrerrrrenrererereesessesesesessessssesesessesessessssessesens 81
T2, UUDEIDB ureeierrrerrreressssssssssssssssssssssssssssssssssssssssssssssssssssesssssssssssssns 81
BOFWT TVTOTF ATTO (STHIR) WRICDTD, 2004 .. 84
BIOFWE FVTOTF ATTO (STHHR) WQAONT, 2005.....c. . 102

FTTOF 3T TOToWE TZ/TO doLeLne: , 2004

@msoﬁ |

TOTORT
L RO$T BRI B TROOL wevvrrvvvvrrrsssssssssssssssssssssssssssssssssssses 106
R o tvr Y1 a = s H R 106

10.

11.

12.

13.
14.
15.

@msoﬁ 1
0N Jweeowmed WD) WRYNY YVTOONE v 107
ATHON TOTST TOBE R, DEWOTYTD evvrvveeccererrrrrssrsssssssessesnnens 108
e I
TTT00N FHOT/POH Womomss
QATEFTT DOT/Y ATBIOTY, TIONAD FOONEDTIT .o 109
TTORTONYTY, WOTVONALY JTIEFTT VOT/P FLIODTZY,
BOOT0TT CITTOR weverrrrrsessssersssssessssesssssssssssssessssssssssssssssssssesssssssssesssans 114
@msoﬁ v
ST PO LRC3REN B emz%@ ..................................... 115
@z;esoﬁ \Y
S, BoZReTR
&8, TOBREGITT T BOTTVOT eoovvvecrrrrrrnrnnssssssssssssssss 117
e3§ TOBRETTT WQTOTNLD T VRIADI STy =N 117
TBOeR 35 CRODY V2ITT BRCO W covvvrerrrrirrrirsrrisninnns 120
@msoﬁ VI

NRWNY %zséqi?
DTRTRII, SETPFTE, 2ORRTD W) WFRFOD

Aas@
TOOTIE CITIOD wevevererrerereerserenesessesessssssesassssesasessssesessssssesessnsssesasssssesanes 121
RRDNAGI), 2500 WIOWOW 00 ovreresesssssssesssisssssissisismsmsssssssnsseee 125
wgRe VI
WIRWF, R, $WET 0TY eTPFING 2300
PR WOTOON T00 WITWLD WL e ressenene 128
SZOOTRDANT TOOFT QATIVD weverrerereerererrrreereressssssssesesesssaesesesesases 129
RWRATY BIODR BINY B JOFS, 3T
AT BR WY TWIVTVES ccvvvvvveessseerrvmssmmssssssssssssssssssssssssssssssenes 129
X



16.
17.
18.
19.

20.
21.
22.
23.

24.

25.
26.

QBT GANY B wervrrrrrssmsmnnsssssssssssssssssssssssssssssssssssssssssssssssss
AT FST R WY BIVTVE cvvvvvrrrsssssmsssssrsssssnmsssssessssssnssssnes
BTV BRBOT FET BIDF B rerrrnnrrsnsssssssssssssssseneas
RITO0 VFPTD DOCHTTZ SAOD WEITT mos@ezdé

311NV VIS To Vo] o RPN
Evprslalicsleaple) QTN eSS BRI TOTTOTD wevvsverrvresssanes
aﬁéé/ﬁzg;ﬁ% D) BT TEAT FOTWODNTON BRCD wevvvrveee.
B BRBEVD FET FEBONG B ooccrrrrrrrrnrsnsisnsssssns

TP BPTIWTY D0CHTOTI TRART SLR0WON
VPR BT BIWTVITBY, YOOI TTyeecevrrvesssecrrrrvssssecerssesnnee

QYOO BLAOTON ORI RT WBFODZ,

©Zes RING FeNnYTOTN SANY TOBWF ceverererrrrrererernenens
SeYFHEE0IN DTN V[T F[RI TINZ

B Ao
27. eBFRE BRTED %) TWIOWET QGIOD covsssrvvrsrrrvrvrssesssssssssss
e VI
TOJCLIT DRODNED
28. TRONTIONTIN TOWTIE FBNY 2SS QUEFOT wrereerererenens
29. THOBEWONY TODECDT crvvvvrssrrrrsessssssrssssssssssssssssssssssssssssssssssssssss
QT TITIDDTIED wvrvreerrrrerremereeresseassessessesssssssesssassessssseasens 157 o0
ROWOTNEH
. ITT0 YOoBOD WHES WHTVONYR @WHTOT
TIVOEREBTD BTET = | s
2. ADT]O QUoBOD ©HES WHTONYN ©{TT
TIVOEPEBTD BTEB = 2 occcrccrrrrrnnssssssssssssssssssssssssssssss
3. RITT0 YO0BON WHS WHTVONYNR @WHTOT

Xi

TIVOEREBTD BTET = 3 rrrrrrnrrrsssssssessssssssssssss 182
4, FTTO QUOBOD DRI WHTONSN ©HTT

TIVOEPEBTD BTEB = Aeeorrrrrrrrsnsssssssssssssssssssss 183
5. ZXT00 YO0B0N WHS WHTVONYNR @HTOT

ESCRI VOISR S oo S 185
6. APTOTF ITTWONYR R.2.8. WO ATZITI

QY AOBUDEES wvvvvvssrrensssssssssss s 186
7. BROAROTONY WOTT TTLERCRTO ATRES oovvvveernenenene 187
8. ZPTTF IJTONSH SHFTF T RTOT w0edey

w%osm@ﬁ RT3e0D ORTE WO NN OIS SR 189
9. BTN TR BOZ MBRES wovvrrrrrririissrnssssssissss 190
10. =TFONY Jpe0TEd FOIT LVOT 0o FTOINT BOW

AAETTEOT ABRED occrvvrriiimssssernssssissssssssssssssisssssssssssssees 193
1. ATTONY TG Je0TE DO BXeFTRT WERCS ........ 194
e A\

GOVERNEMNT OF KARNATAKA

NOTIFICATION
No. CMW 61 CLM 2000, Bangalore, dated: 26.12.2000

In exercise of powers conferred by subsection (2) of Se
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GOVERNMENT OF KARNATAKA

No. CMW 34 CLM 2001 Karnataka Government Secretariat,
M.S. Building,

Bangalore, dated 28.02.2003
ORDER

In exercise of the powers conferred by sub-section (3) of Section 3 of the
Karnataka Souharda Sahakari Act, 1997 (Karnataka Act 17 of 2000) and in
supersession of the order No. CMW 34 CLM 2001, dated 1st March, 2002, the
Government of Karnataka hereby delegates the powers of the Registrar of
Cooperative under the said Act, specified in column (3) of the table below, to

(1)

(2)

®3)

Deputy Registrar of Cooperatives in the Distfigections:-

(Except the Deputy Registrar of Cooperatiy
of Bangalore Urban District)

Cooperatives whose area of operation exte
to a taluk and below District.

856, 11, 30(3), 34,
35(3), (4) and (5),
265 37, 39, 40, 41,
44, 45, and 48(5)

Deputy Registrar of Cooperatives | and Il
Bangalore Urban District.

Cooperatives whose area of operation exte
to a taluk and below District and whos

Sections:-
5, 6, 11, 30(3), 34,

35(3), (4) and (5),
36. 37, 39, 40, 41,

the officers specified in the corresponding entries in column (2) thereof.

TABLE

Sl
No

Designation

Delegated power
under various
sections of the Ad

)

1)

(2)

(3)

1.

Assistant Registrar of Co-operatives, in s
division (Except the Assistant Registrar of
operative in Bangalore Urban Districts)

(i) All Cooperatives whose area of operatio
less than a taluk.

(i) All Cooperatives whose registered offid
are situated within the jurisdiction of t
Assistant Registrar of Cooperatives conce
irrespective of their area of operation.

ubections:-

°6: 6, 11, 30(3), 3
35(3), (4) and (5

h36, 37, 39, 40, 4
44, 45, 48(5)

es .
A gectlon 43

ned

I=

=

Assistant Registrar of Cooperatives,
Bangalore Urban District.

(i) Cooperatives whose area of operatio
less than a taluk and whose registered offi

situated in the jurisdiction of the Assistaml1

Registrar concerned.
(i) All Cooperatives whose registered officeg

situated within the jurisdiction of the Assista

Registrar of Cooperatives concern
irrespective of their area of operation.

Ybctions:-

5, 6, 11, 30(3), 3
N35(3), (4) and (5
&8 37, 39, 40, 4
4, 45, 48(5)

a%‘éction 43
n
ed

= I=

=

e |

registered office is situated within thé4' 45, and 48(5)

jurisdiction of Deputy Registrar concerned.

5 | Joint Registrar of Cooperatives in Regiof ?gtiigsgo 3) 34
Office (Except Bangalore Region land Il) |77~ ~ (3), 34,

) . 35(3), (4) and (5),
Cooperative whose area of operation extepgs 37 39 40. 41
to a District but does not extend beyond,a’ 45  and 45(5)’

region.

_ ) ) ) Sections:-

6 Joint Registrar of Cooperatives in Bangalmgge,' 11, 30(3), 34,
Region | and Il 35(3), (4) and (5),
Cooperatives whose area of operation exteizdés 37, 39, 40, 41,
to a District but does not extend beyond a rediph, 45, and 48(5)
and whose registered office is situated Witg]:in

the jurisdiction of the Joint Registrar ¢f

Cooperatives concerned Region

BY ORDER AND IN THE NAME OF
THE GOVERNOR OF KARNATAKA

Sd/-
(R.S. Huchachary)
Officer on Special Duty
Cooperation Department.

e |
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OWOE  — 8 Telephone 266 1602
Post Box No :10014
Telegrams ‘RUPLACARD’ Fax - 262 1011
Telex 1011 2318 265 8273
011 - 2455

RESERVE BANK OF INDIA
Rural Planning & Credit Department,
CENTRAL OFFICE
Central Office Building, 13th Floor, Fort, Mumbai - 400 001

Please quote in reply

RPCD NB. No. BC. 68.03.03.34/99-2000

March 10, 2000

All Scheduled Commercial Banks
(including Regional Rural Banks)

Dear Sir,
Bank finance to Co-operative Societies

1.

In his budget speech on February 29, 2000, the Hon. Union Finance Minister, inter
alia, had announced that RBI will advise banks to accord priority to the credit needs
of the cooperatives which are entirely controlled by user-members and managed by
them prudently.

As your are aware, certain States viz., Andhra Pradesh, Bihar, Jammu & Kashmir
and Karnataka have enacted new State Co-operative Societies Acts, 1996, J&K Self
Reliant Co-operative Societies Act, 1997 and Karnataka Souharda Sahakari Act,
1997. The co-operative societies registered under these Acts are entirely controlled
by user members and managed by them. They can sek and obtain funding from
commercial banks in normal course based on the bankability of their enterprise. It is,
however, reported that these co-operative societies are not getting finance either
from co-operative banks or commercial banks. The co-operative banks are not
financing such co-operaive societies as these are not made members of District Central
Co-operative Banks in view of their not conforming to the existing Co-operative
Societies Acts. The commercial banks are also not financing these societies at present
as they are under the impression that they have to deal with the cooperaives only
which are ceded to them.

It has, therefore, been decided that commercial banks/RRBs should accord priority
to the credit needs of the above co-operative societies which are registered under the
new Acts and are entirely controlled by user-members and managed by them prudently.
You may please issue suitable guidelines to your Controlling Offices/branches to
extend finance to the types of co-operative societies depending on bankability.
Please acknowledge receipt.

Yours faithfully
Sd/-

(R.M.Joshi), Chief General Manager
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